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5 January 1967

Telking Peper for Memorandum, Situation in Panama

1. This mewmorandum was prepared at the suggestion
of the (Y.

2. The mmin objective of the paper is to outline the
current situation in Paname, with primary emphasls on the
strtus of the canal treaty negotiations. The conclusions
drawn by the paper are:

&. That US-Pansmanian relations are reaching
R new and crucial stage inssmuch as President
Robles will be under increasing pressure to
reach B canal settlement now that camphign
g:r the 1968 election is already under way in
Panama ,

b. Although many key issues remain to be solved,
the Robles administration is optimistic about
prospects for reaching a treaty settlement
sometime in 1967,

©¢. Denmonstrations are being planned by leftists
&nd ultranationalists for the anniversary in
Janunry of the 1964 ricts, and the atmosphere
may be more highly charged than usual.

d. Arnulfo Ariss is still the key figure on the
Panananian scene, and hig political plans will
probably be based on his appraisal of the
situation at the time & tresty is concluded,
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Situation in Panama

Summary

US-Panamanian relations are approaching a new
and crucial stage. Maneuvering for the 1968 presiden-
tial elections already has started in Panama, and the
canal treaty negotiations with the US are the major
issue. As political activity picks up during the next
few months, President Robles will be under increasing
pressure to reach a canal settlement early enough to
submit it for ratification by a special session of the
National Assembly before its regular session begins on
1 October 1967. At stake are the political fortunes
of the oligarchical parties which make up his coalition.
To protect the interests of these parties Robles needs
an accord to strengthen their chances of competing
with the popular Arnulfo Arias, leader of the Panamen-
ista Party. Panama's elite families will go to almost
any extreme to prevent Arias' victory. If the negotia-
tions break down or reach a serious impasse, the Robles
government will probably try to protect itself by lay-
ing the blame on the US.
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